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(Note:  This document shell is for obligated firm Agreements; interruptible and other less firm 
Agreements are also available; please contact your Account Manager.) 
 
 
Attention:  [Shipper Rep] 
 
 
RE:  ENHANCED SHORT TERM STORAGE SERVICE AGREEMENT 
 
This Enhanced Short Term Storage Service Agreement (“Agreement”) confirms the existence of an 
Interruptible Service Hub Contract (HUB___) (the “Contract”) between [Shipper Name] (“Shipper”) 
and Union Gas Limited (“Union”).  In addition to the terms and conditions of the Contract, Shipper has 
requested and Union has agreed to provide an additional “Enhanced Short Term Storage Service”.  All 
basic terms and conditions of the Contract shall be applicable to this Enhanced Short Term Storage 
Service, and during the term of this Agreement, the Contract may not be terminated by Shipper or Union, 
except as defined in the Default and Termination section of the General Terms & Conditions.  In the 
event of any discrepancy or conflict in the terms and conditions between the Contract and this Agreement, 
the terms and conditions of this Agreement shall supersede and take precedence over the Contract.  This 
Agreement shall provide the following: 
 
 
1. Union shall provide Shipper an Enhanced Short Term Storage Service (the “Service”) for the 

period of [Start Date] to [End Date].  The gas balance held by Union for Shipper shall equal the 
quantity of gas received by Union for Shipper’s account minus the quantity of gas delivered to 
Shipper by Union (the “Storage Account”)  and shall not exceed __________ GJ (___________ 
MMBtu). (the “Maximum Storage Balance”).    

 
2. Subject to paragraph 3 and 4 in this Agreement, Union agrees to provide this Service at [Point]. 
 
3. Union shall under no circumstances be obligated to receive a quantity of gas in excess of the firm 

quantities as follows, each quantity the “Maximum Daily Injection Amount”: 
 

(i) from [Month day, year] and [Month day, year] inclusive, on a firm basis a daily quantity of 
__________ GJ/day (___________ MMBtu/day); and, 

 
(ii) from [Month day, year] and [Month day, year] inclusive, on a firm basis a daily quantity of  

__________ GJ/day (___________ MMBtu/day); and, 
 

(iii) Notwithstanding (i) and (ii) above, the Maximum Daily Injection Amount shall not exceed 
the largest quantity that could be added to the Storage Account without exceeding the 
Maximum Storage Balance. 

 



 

 

Union agrees that it shall, upon the request of Shipper, use reasonable efforts to accept receipt of 
greater daily quantities, on an interruptible basis, if present or possible future operating conditions 
permit in Union's sole discretion.   

 
4. Union shall under no circumstances be obligated to deliver a quantity of gas in excess of the firm  

quantities as follows, each quantity the “Maximum Daily Withdrawal Amount”: 
 

(i) from [Month day, year] and [Month day, year] inclusive, on a firm basis a daily quantity of  
__________ GJ/day (___________ MMBtu/day); and, 

 
(ii) from [Month day, year] and [Month day, year] inclusive, on a firm basis a daily quantity of  

__________ GJ/day (___________ MMBtu/day); and, 
 

(iii) Notwithstanding (i) and (ii) above, the Maximum Daily Withdrawal Amount shall not 
exceed the quantity that could be deducted from the Storage Account without reducing the 
balance below zero (0). 

 
Union agrees that it shall, upon the request of Shipper, use reasonable efforts to deliver greater 
daily quantities, on an interruptible basis, if present or possible future operating conditions permit 
in Union's sole discretion. 
 

5. Shipper shall ensure that the balance of the Storage Account under this Agreement shall be 
reduced to zero (0) on or before [Month day, year].  Should Shipper fail to comply with this 
requirement, any balance remaining shall be removed immediately from this Agreement and 
transferred to Shipper's Balancing Account under the Contract, and shall be subject to the 
associated charges required to complete the transfer.  The quantities shall automatically be 
deemed to be in an Extension Period and shall be subject to the rates and terms as set out in 
Schedule “B” of the Contract, and the penalties as described in the Contract, Article 5.01 C(iii). 

 
6. Shipper agrees to pay Union for this Service herein: 
 

a) a demand charge of $______________[currency] which shall be invoiced in [number(#)] 
equal monthly instalments of $______________[currency] for the months of [Month, 
year] to [Month, year] inclusive; plus 

 
b) after Union has received from Shipper and delivered to Shipper a cumulative quantity of 

__________ GJ (___________ MMBtu), any further quantities received by Union from 
Shipper or delivered by Union to Shipper pursuant to this Service, shall be charged at 
$_____________[currency]/GJ (____________[currency]/MMbtu).  For the purposes of 
this Agreement, the cycling indicator will be reset on [Month day, year]. 

 
c) For each GJ of gas withdrawn from or injected into the Storage Account on a firm or 

interruptible basis, an amount of fuel in kind equal to one GJ multiplied by [fuel ratio] 
 

7. This Agreement will take effect immediately. 
 
Please acknowledge your agreement to the above terms and conditions by signing and returning both 
copies of this Agreement to Union Gas Limited, 50 Keil Drive North, P.O. Box 2001, Chatham, ON, 
N7M 5M1;  Attention: S&T Contracting for execution by Union, whereby this shall then constitute a 
binding Agreement as between the parties. 



 

 

 
Yours very truly, 

       
 
 
      [Union Representative]  (519) 436-____ 
      Account Manager, Union Gas Limited 

       
______________________________________________________________________________ 
 
Acknowledged and Accepted 
this ______ day of [Month, year]    
 
 
[SHIPPER]       UNION GAS LIMITED 
Authorized Signatory      Authorized Signatory 
 

 
_____________________________    _______________________________ 


	[SHIPPER]       UNION GAS LIMITED
	Authorized Signatory      Authorized Signatory

