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(A) Availability

Available to customers in Union’s Southern Delivery Zone.

(B) Applicability

To a Distributor:

a) whose minimum annual delivery of natural gas is 700 000 m
3
 or greater;

b)

c) who has meters with electronic recording at each Point of Consumption;

d)

e) for whom Union has determined delivery and/or storage capacity is available.

(C) Rates

STORAGE SERVICE Demand Charge Fuel Commodity Charge

Rate/GJ/mo Ratio Rate/GJ

i) Standard Storage Service (SSS)

a) Combined Storage Space & Deliverability

Applied to contracted Maximum Storage Space $0.021

b) Injection Commodity 0.598% $0.015

c) Withdrawal Commodity 0.598% $0.015

ii) Supplemental Service

a) Incremental Firm Injection Right  (5)

Applied to the contracted Maximum

Incremental Firm Injection Right $0.921

b) Incremental Firm Withdrawal Right  (5)

Applied to the contracted Maximum

Incremental Firm Withdrawal Right $0.921

c) Short Term Storage / Balancing Service - Maximum $6.000

STORAGE AND DELIVERY RATES

FOR UNBUNDLED CUSTOMERS

who enters into an Unbundled Service Contract with Union for the delivery or the storage and delivery of Gas for use at facilities 

located within Union’s gas franchise area;

who nominates injections and withdrawals from storage, deliveries on upstream pipeline systems daily or Ontario Producers 

authorized to sell to third parties; and

The following rates shall be charged for all volumes contracted or handled as appropriate.  The identified rates represent maximum prices for 

service.  These rates may change periodically.  Multi-year prices may also be negotiated, which may be higher than the identified rates.
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  Notes:

1.

2. Daily Firm Injection and Withdrawal Rights shall be pursuant to the Storage Contract.

3. Annual Firm Storage Space

3.1  Aggregate Excess

3.2  Obligated daily contract quantity multiple of 15

Customers may contract for less than their maximum entitlement of firm storage space.

4. Annual Injection/Withdrawal Right

5.

6.

7. Short Term Storage / Balancing service (less than 2 years) is:

i) a combined space and interruptible deliverability service for short-term or off-peak storage in Union’s storage facilities, OR

ii) short-term incremental firm deliverability, OR

iii) a component of an operational balancing service offered.

In negotiating the rate to be charged for service, the matters that are to be considered include:

i) The minimum amount of storage service to which a customer is willing to commit,

ii) Whether the customer is contracting for firm or interruptible service during Union’s peak or non-peak periods,

iii) Utilization of facilities,

iv) Competition, and

v) Term.

8. Union’s ability to offer incremental injection and withdrawal rights is subject to annual asset availability.

The maximum level of deliverability available to a customer at the rates specified herein is determined to be the greater of 

obligated daily contract quantity or firm daily contract demand less obligated daily contract quantity.  

Customers may contract for less than their maximum entitlement of deliverability.  A customer may contract up to this maximum 

entitlement with a combination of firm and interruptible deliverability as specified in Section (C) Storage Service.

Additional storage space or deliverability, in excess of the allocated entitlements per Notes 3 and 4, may be available at market 

prices.  

Storage Space, Withdrawal Rights, and Injection Rights are not assignable to any other party without the prior written consent of 

Union and where necessary, approval from the Ontario Energy Board.

Demand charges for Annual Services are paid monthly during the term of the Contract, which shall not be less than one year, 

unless Union, in its sole discretion, accepts a term of less than one year.

The maximum storage space available to a customer at the rates specified herein is determined by one of the following storage 

allocation methodologies:

Aggregate excess is the difference between a customer’s gas consumption in the 151-day winter period and consumption during 

the balance of the year.  This calculation will be done using two years of historical data (with 25% weighting for each year) and 

one year of forecast data (with 50% weighting).  If a customer is new, or an existing customer is undergoing a significant change 

in operations, the allocation will be based on forecast consumption only, as negotiated between Union and the customer.  Once 

sufficient historical information is available for the customer, the standard calculation will be done.  At each contract renewal, the 

aggregate excess calculation will be performed to set the new space allocation.

Obligated daily contract quantity is the firm daily quantity of gas which the customer must deliver to Union.  The 15 x obligated 

daily contract quantity calculation will be done using the daily contract quantity for the upcoming contract year.  At each contract 

renewal, the 15 x obligated daily contract quantity calculation will be performed to set the new space allocation.  
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DELIVERY SERVICE Demand Charge Fuel Commodity Charge

Rate/ m
3
/mo Ratio Rate/ m

3

a) Annual Firm Delivery Demand (1)

Applied to the Firm Daily Contracted Demand 9.0218 ¢

b) Firm Delivery Commodity

Paid on all firm volumes redelivered to the

customer’s Point(s) of Consumption 0.723% 0.0682 ¢

  Notes:

1.

OVERRUN SERVICE

1.   Injection and Withdrawal

Authorized

Fuel Commodity Charge

Ratio Rate/GJ

Injection 1.03% $0.045

Withdrawal 1.03% $0.045

Unauthorized

2.   Delivery

Authorized

Commodity

Fuel Charge

Ratio Rate/ m
3

Delivery 0.723% 0.3648 ¢

Unauthorized

All demand charges are paid monthly during the term of the Contract, which shall not be less than one year unless Union, at its 

sole discretion, accepts a term of less than one year.

The Authorized Overrun rate is payable on all quantities on any Day in excess of the customer’s contractual rights, for which 

authorization has been received.  Overrun will be authorized by Union at its sole discretion.

If in any month, the customer has gas in storage in excess of the contracted Maximum Storage Space or the gas storage 

balance for the account of the customer is less than zero or the customer has injected or withdrawn volumes from storage which 

exceeds their contractual rights, and which has not been authorized by Union or provided for under a short term 

storage/balancing service, such an event will constitute an occurrence of Unauthorized Overrun.  The Unauthorized Overrun rate 

during the November 1 to April 15 period will be $60.00 per GJ.  The Unauthorized Overrun rate during the April 16 to October 

31 period will be $6.000 per GJ.

The following Authorized Overrun rates are applied to any volumes transported in excess of 103% of the Contract parameters.  

Overrun will be authorized by Union at its sole discretion.

For all volumes on any Day in excess of 103% of the customer’s contractual rights, for which authorization has not been 

received, the customer will be charged 36.0¢ per m³ or $9.536 per GJ, as appropriate.
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OTHER SERVICES & CHARGES

1. Monthly Charge

Monthly Charge

 $      17,567.33 

NRG  $        2,696.77 

Six Nations  $           898.92 

2.

3. Nomination Variances

(D) Delayed Payment

Effective Chatham, Ontario

O.E.B. Order # EB-2011-0297

Supersedes EB-2011-0135 Rate Schedule effective July 1, 2011.

City of Kitchener

October 1, 2011

If a customer combines Sales Service with Contract Carriage Service, the monthly charge will be prorated such that the 

customer will under both services pay no more than the above monthly charge.

Unless otherwise authorized by Union, customers who are delivering gas to Union under direct purchase arrangements must 

commit to provide a call at Parkway, throughout the winter period, for a specified number of days.  Customers initiating direct 

purchase arrangements, who previously received Gas Supply service, must also accept, unless otherwise authorized by Union, 

an assignment from Union of transportation capacity on upstream pipeline systems.

The rate for unauthorized parking or drafting which results from nomination variances shall be equal to 50% of the “Daily 

Balancing Fee” rate as described under Article XXII of TransCanada PipeLines Transportation Tariff.  During the period 

September 1 to November 30, and February 1 to April 30, no Daily Balancing Fee is payable on the portion of the nomination 

variance which is less than the greater of 4% of the nominated amount and 150 GJ’s.  For the remainder of the year, no Daily 

Balancing Fee is payable on the portion of the nomination variance which is less than the greater of 8% of the nominated 

amount and 302 GJ’s.

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance including previous 

arrears shall be increased by 1.5% (annual effective rate of 19.56%).
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In addition to the rates and charges described previously for each Point of Consumption, a Monthly Charge shall be applied  to 

each specific customer as follows:

 

 

 

 


